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SUBJECT: SOUTH AFRICA'S COMMERCIAL ENRICHMENT PLANT 

SUMMARY: IT IS BEING RUMORED THAT SOUTH AFRICA WILL TRY 
TO FINISH ITS ENRICHMENT PLANT WITHIN THREE YEARS. WE ARE 
SKEPTICAL OF THE ABILITY OF SOUTH AFRICA TO DO THIS EVEN 
IF A DECISION HAS NOW BEEN MADE ON THE SCALE OF THE PLANT. 

END SUMMARY. 

2. WASHINGTON POST CORRESPONDENT HERE HAS HEARD RUMOR THAT 
SAG WILL TRY TO SPEED UP CONSTRUCTION OF ITS COMMERCIAL 
ENRICHMENT PLANT. WITH WORK TO START IN EARLY 1978 AND COM- 
PLETION WITHIN THREE YEARS. IF THIS WERE TRUE. IT WOULD OF 
COURSE REDUCE DEPENDENCE ON FUEL FROM U.S. FOR KEOBERG POWER 
PLANT WHOSE REACTORS ARE SCHEDULED TO BE IN OPERATION IN 
1982 AND 1983. SOME SUPPORT IS GIVEN TO THIS RUMOR BY REPORT 
IN FINANCIAL MAIL OF DECEMBER 22 HINTING THAT MURRAY AND 
ROBERTS, BUILDERS OF PILOT ENRICHMENT PLANT AT VALINDABA, HAVE 
SECURED CONTRACT FOR THE COMMERCIAL PLANT AND THAT EARTH MOVING 
FOR PROJECT COULD COMMENCE AS EARLY AS NEXT FEBRUARY. 
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3. POST CORRESPONDENT CONTACTED DR. ROUX OF ATOMIC 
ENERGY BOARD WHO WOULD NOT CONFIRM THAT SCHEDULE FOR 
ENRICHMENT PLANT HAD SPEEDED UP BUT DID ACKNOWLEDGE 
THAT SOME FACILITIES NOT RELATED TO ULTIMATE DECISION 
ON SIZE OF PLANT COULD BE STARTED IN EARLY 1978. 
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4. COMMENT: IN PUBLIC STATEMENTS, SAG OFFICIALS 
HAVE SAID DECISION ON SIZE OF ENRICHMENT PLANT WOULD 
NOT BE TAKEN UNTIL LATE 1978 AND THAT IT WOULD BE 
OPERATIONAL IN MID- 1980'S. QUESTION OF ITS SIZE IS 
RELATED TO DIFFICULT MARKET PROJECTIONS AND DESIRE 
FOR AGREEMENTS WITH FOREIGN FUEL CUSTOMERS. AS OF 
LAST MAY, SOUTH AFRICANS ADMITTED THEY HAD NOT COME TO 
TERMS WITH ANY OTHER PARTIES AND WE HAVE HEARD REPORTS 
OF GROWING DOUBT OVERSEAS OF SA'S RELIABILITY AS A 

FUEL SUPPLIER. RECENTLY, DR. ROUX TOLD AN EMBASSY 
OFFICER THAT THE PLANT MAY NOT BE ABLE TO TAKE FULL 
ADVANTAGE OF ECONOMIES OF SCALE AND THUS COMPETE 
ON WORLD MARKET BECAUSE SA WAS BEING SHUT OUT OF 
NUCLEAR EQUIPMENT IMPORTS IT NEEDS. 

5. WHILE IT IS POSSIBLE SA HAS NOW TAKEN A DECISION 
ON SIZE OF THE PLANT, WE ARE SKEPTICAL OF THE 

REPORT THAT MU ARRAY AND ROBERTS HAS BEEN DIRECTED TO 
AIM FOR COMPLETION IN THREE YEARS. PROJECT IS A 
HIGHLY COMPLEX UNDERTAKING FOR PRESENT 
STAGE OF SOPHISTICATION OF SA INDUSTRY, ESPECIALLY 
IF FOR STRATEGIC REASONS EFFORT IS MADE TO MINIMIZE 
DEPENDENCE ON EQUIPMENT FROM O VERSES AS .BOWDLER 
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